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How do the new systems work?



Traditional Credit-Card Transaction

Source:  Baba et al., “Fintech in Europe: Promises and Threats,” IMF Working Paper (2020)



PSD II

• 2015 Payment Service Directive

• Goal: Create a harmonized regulatory environment within the EC that 
will facilitate and simplify payment systems

• Interfaces with banks are essential; compliance by banks has been 
grudging

• Details concerning compliance with GDPR still being addressed
• See EDPB, “Guidelines 06/2020 on the interplay of the Second Payment 

Services Directive and the GDPR” (July 2020)



PISP = Payment Initiation Service 
Provider

AISP = Account Information Service 
Provider

ASPSP = Account Servicing Payment 
Service Provides [banks]

Source:  Baba et al., “Fintech in Europe: Promises and Threats,” IMF Working Paper (2020)



Typically paid
by the merchant



Usage



Number of fintech users worldwide from 2017 to 2027, by segment 
(in billions)

Note(s): Worldwide; 2017 to 2027; data shown is using current exchange rates and reflects market impacts of the Russia-Ukraine war

Further information regarding th is statistic can be found on page 8.

Source(s): Statista Digita l Market Insights; ID 1384328
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http://www.statista.com/statistics/1384328/estimated-fintech-users-by-segment


6,680



Regional Shares of Digital Payments Market







Which companies dominate this industry?
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